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Disclaimer

The information contained in this document was verified by an independent third party. YG does
is not responsible for the accuracy, fairness, and completeness of any information contained in
this document. You should not assume any information in this document to be accurate, fair, nor
complete. The information or opinions contained in this document is provided on a specified date,
which YG reserves all right to update. YG has no obligation to notify you of any updates after a
specific date or any development of information in the documents. YG will not accept any liability
for any loss resulting from the use of this document or its contents or for other reasons related to
this document.

This document does not constitute an offer or solicitation of an offer of purchase or acquisition to
sell or issue shares of YG or any of its subsidiaries or related parties in any jurisdictions, does not
serve as a part an offer or incentive, nor should be interpreted as such. Any part thereof or
distribute the facts does not constitute the basis of any contract or commitment, and should not
be relied upon in respect of any contract or commitment.

Your acceptance of this document constitutes your agreement that the information contained in
the document is kept strictly confidential, securities researchers should have eligibility of the
securities research and follow any relevant securities laws and regulations and restrictions of the
appropriate jurisdiction before publishing research results on YG.

This document is provided for the securities researchers for use as their research reference only.
Any part of the document cannot be photocopied, copied, forwarded, or in any manner, directly
or indirectly transferred to any other person or for public announcement and for any other
purpose.
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Yeong Guan Overview
1

3¢ Nearly half a century in the foundry industry

Design Casting
. Founded in Taiwan in 1971, investing in China since 1992. Now with 6
factories. :
. Around 2,500 employees Assembly - Total

Solution
. 2021 Revenue reached NTS 8.95 billion, with over 194,000 tons of

castings shipped
Welding Painting

Vertical and Horizontal Integration

*  We provide one-stop shopping for customers
*  Our services include mold design, casting, welding, painting, machining and assembly.

Renewables
Scale Advantage

»  Our production capacity is close to 220,000 tons/year, allowing customers to use a single

supply source

Regional advantage

»  Located closer to customers, enhancing logistics

Plastic Industrial
@5 E Injection Machinery

OPREGEUARN GROUP
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Sustainable Operations

3¢ Environmental
« Invest in wind farms
« Reserve green energy resources

« Calculating carbon emissions;
managing carbon footprint

3¢ Social
« Technology bring home
« Industry-academia collaboration
. Talent cultivation

T LT LEL &‘I]

20215 ,
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3¢ Governance
° Increase the number Of Outside 2022 15 Taiwan Corporate Sustainability Awards

di
. ﬁﬁgéz?e Female board ﬁﬁﬁ**ﬂﬁ
mem bers HWENSBHNARE APSANEXADE

i fps S BAMBESGK MBS
« Chairman and CEO positions are RARWESCK MMM

filled by different managers AMBHAN | KRS SN
R R RIS vor/vLr) | A NRNLII 20 B8

8,10

Source: TCSA Taiwan Corporate Sustainability Award::TCSA Taiwan Corporate
_ = E == Sustainability Award (tcsaward.org.tw)
73 5

YEONGGUAN GROUP

6




Our Production Sites

YGB Liyang

m  Product/Service: Casting
Product/Service: Casting, = Employee: 242
Machining = Plant Area: 36,401 m?
Employee: 806 = Since 2016

Plant Area: 120,239 m?
Since 2008

Product/Service: Casting
Employee: 103

Plant Area: 1,829 m?
Since 1971

Taichung Port, Taiwan

m Product/Service: Casting,
Machining
, = Employee: ~800
U ¢ = Plant Area: 205,000 m2
. Est. Completion 2022

m Product/Service: Casting,
Machining
Employee: 701
= Plant Area: 93,072 m?
= Since 2000

Product/Service: Casting
Employee: 326

Plant Area: 27,288 m?
Since 2006

£ E W Chonburi Province,
YGD Dongguan Thailand

Product/Service: Casting
Employee: ~300

Plant Area: 968,000 m2
Est. Completion: 2024

Product/Service: Casting
Employee: 158

Plant Area: 15,015 m?
Since 1995

N = E 7

YEONGGUAN GROUP



2022 Q3 Updates

&

Shanghai
Lockdown Lifted

Mainland China customer’s
order and delivery
returning to normal

Export volume from
Shanghai Port increasing

Quarterly Output
Increase

Monthly Shipment returns
to more than 16,000
tons/month. Q3 shipment
should be higher than Q2

Goods that had delivery
halted are now being
shipped

<

Groundbreaking
in Thailand

Groundbreaking
Ceremony held on Aug.
28th

Thailand Facility expect
to enter production by
end of 2024
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2022 Q2 Revenue & EPS
F 3

3¢ The COVID restrictions in China have relaxed, in-land logistics have returned
to normal, and shipment volume grows

3¢ Raw material prices remain high; exchange rate losses are reduced

Gross Margin Return on Equity

26%
20% 1.4% 3.1% 3.4.% 2.5%
n 17% 16% 13% u - = -2.2% -3.3%
| o |

297~ 11% .
2,146 2,235 2,270 2,297.0 2,330

1’813 1.13 1.27
B
| N | ]
-0.72 -0.81

1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 1021 2021 3021 4Q21 'ﬂq%g 2022
Revenue NTS million EPS NT$ dollar
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2022 Q2 Net Losses Analysis
_\_F\ qf

Unit NT$ Thousand

8086
-10000

-6847

-16815

-20000

-30000

-40000

-50000

-60000

-44411

-70000

-80000

-90000 -27471

-3999 -91457

-100000

Operating Margin ~ Interests  Other Losses Exchange Interest Income Tax  Net Losses
Income Rate Losses Fees



Even Growth amongst Main Market Sectors
_\_F\ E)_l_

3¢ 2022 Q2 Revenue composition: Renewables 42.3%, Plastic Injection 27.3%, Industrial Machinery 30.4%

3¢ Plastic Injection Molding/Industrial Machineries demand slows, while Renewables demand increase.

3,000,000 80.00%
70.00%

2,500,000
I 60.00%

2,000,000
50.00%
1,500,000 40.00%
30.00%

1,000,000
20.00%

500,000
I 10.00%

0 0.00%
3Q20 4Q20 1Q21 2Q21 3Q21 4021 1Q22 2Q22
Plastic Industrial Revenue in NT$

B Renewables Injection Machinery ~ thousands
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2022 Q2 Income Statement

£

—
202022 | 102022 | 0og | 202021
230418 1,813,099 9% 22472
306,553 195745 ST 40231 -3
% % 2 2% 47
323,368 314,197 -69% 367,676 -73%
-16,815 -118,452 86% 82,555 -120%
P 7 tep W l4pp
70643 SB1ZS 108 40887 -80%
Profit before Tax -87,458 -216,577 60% 123,442 -171%
Profit after Tax -91,457 -196,438 53% 140,978 -165%
EPS (Basic SNTD -0.81 -1.75 1.27

X 73 ) .
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2022 Q2 Balance Sheet

3+
nit: Thousand NTD 2Q 2022 1Q 2022 m 2Q 2021

otal Assets 21,174,053 19,669,239 8% 17,213,984 23%
2,897,052 2,252,133 29% 1,923,082 51%

NR & AR 3,046,614 2,812,273 8% 3,526,949 -149%
1,981,140 1,885,516 o e .

11,253,067 10,167,716
otal Non-Current Assets 11% 7,940,468 42%

- .
o 2 ‘é
2 o
~ S5
o -
S S
=
(7]

otal Liabilities 12,489,808 10,635,865 17% 8,239,555 52%
7,227,354 6,243,868 s 4,087,388 e

NP & AP 2,803,653 2,083,852 35% 1,837,982 53%
otal Equit 8,561,339 9,033,374 -5% 8,974,429 -5%
ommon Stock 1,106,175 1,106,175 0% 1,106,175 0%

X 7 EE ) y
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2022 Q2 Revenue Analysis

—1n el
Revenue By Application (%) Revenue by Currency (%)
NTD
Industry EUR 59
Machinery
Renewable 30.4%
42.3%

Plastic
Injection
27.3%
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Market Trends
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Global wind market trends

s
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Storming Ahead

More wind capacity now forecast to be added each year than previously expected
mmOnshore Offshore  «=2H 2021 Market Outlook

Gigawatts
360 Forecast annual installations
140 from BNEF's previous
Market Outlook

120
100

80
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40

20

0

2014 2016 2018 2024 2030

Source: BloombergNEF
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The global wind energy market
demand greatly exceeds
expectations and the increase
is amazing

Explosive Growth
Cumulative offshore wind capacity is set to grow 10-fold by 2035

®m Mainland China ®wUK m®mUS Germany ®™Taiwan ™ Rest of the world
Gigawatts
600

500
400
300
200
100

0
2021 2025 2030 2035

Source: BloombergNEF. Note: See BNEF's 1H 2022 Offshore Wind Market Outlook for list
of markets included in the 'Rest of the world' category.



EU wind market trends

. The North Sea
/ﬁi;u o \ North Sea: Four Countries Plan to
Install 150GW of Offshore Wind
Capacity by 2050

Reuters - May 18, 2022

The North Sea offshore wind

farm investment plan is 150GW;

and the European casting supply

chain is bound to be unable to
fi)i;tt;;tvﬁr.com/#NorthSeaSummit meet the dem and

-@ 7K nd 5= (&)



EU wind market trends

30
25

- -
[

e

Capacity (GW)

== m m W H B

2021 2022 2023 2024 2025 2026
UK B Germany France B Sweden Netherlands M Others
Spain B Poland B Finland B Turkey Italy

Source: WindEurope

The Russian-Ukrainian war catalyzed the EU to get rid of its dependence on Russia for
energy and accelerated the development of hew energy sources.

European demand for large offshore wind castings has to rely on Asian suppliers

19



American wind market trends
E)_l_

Inflation Reduction Act invests S
369 billion on Clean Energy

= Energy security and climate
change investments

= Affordable Care Act
extension
Western drought resiliency

#&;F:Biden announces new climate change actions but holds an
emergency declaration in reserve (theconversation.com

EePHR | 1 600BRITH RIS P
B TR RS EPISERAER -
BHHR - SSBEEARBEE - BRI
SPHER

REWHEEE  EFEERSTEIS7,500L TR

IRHRISEE B - EERSREMEENE0ENS
REERR - FTENGIEE LR - —FEE)Es
B th S EREES
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L American wind market trends n—

Various forecasts of wind energy

40,000 - -
s 30GW by 2030 : Homhere 1 11
R X ket th t
<. %000 U.S. Offshore Wind Target markKet growtn remains positive.
g 30,000 ! ! : - - S BNEF
&
O 25,000 i
- |
2 20,000 A :
= H Offshore Wind Market Report: 2022 Edition
w
= 15,000 + T
o |
= 10,000 i
B i
g 5,000 1 | 45,000
3 : B New York B Maryland 4532 MW 40,083 MW
L : i T T T T T t T 40.000 1 ™ Massachusetts ~ W@W Connecticut ' :
2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 % . New JEI'SE)‘ = Delaware
California Rhode Island 12,5720
7.000 7.000 ~ 35,000 1 - :
s 4C Offshare Projectians BNEF Projections = mmm North Carclina ~ ==® Ohio
Z 6,000 : 6,000 | = W Virginia = Maine
= o 30,000 ~
S s.000 5,000 £
= @ 25,000
F 4.000 4,000 A 20,603 Mw
3 @ 20,000 |
£ 3,000 3,000 5 e J
w0 4
E 2,000 2,000 | £ 15,000 A 30
= | o 20 A
2 1,000 1,000 v 104
E= |l = 10,000 -
" - - 0 T
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Figure 6. Industry offshore wind U.S. deployment projections to 2031 Pipeline Classification

Figure 1. U.S. project pipeline classification by status



Asian wind market trends

©
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. Taiwan’s offshore wind market
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Japan’s offshore wind market
F =

wind Energy Outlook and Future Target

2018 2019 2030

Onshore 3.589 3.858 27,000

FT
Offshore &5 &5 10,000 Otfshora: JFFasIkWh (D0 1R1CWH] Jupurl
Total 3,454 1,923 37.000 Orahaore: IPY20/kWh [30.177/kwh]

PRA Pariad: 20 Year)

Rwiatioely Maturs’ Afeod . Capuaiiy{liw)
Mota: Soma naw profach onan't thown nthe mop il [ 2=
Welhmido) 9% | 0
Aensil | 08 | 2664
L L
dkita P43 B3
37GW by 2030 T
R
= = Chiba [ []
i 5 Bhisucks| ® 50
’ |. 2? | ﬁ | 4 \ m‘:!m ':" . "r_;[:_
) ) G W wﬂ .I-.: [ &0
10GW offshore by 2030 include 4GW floating GW GW L
S e = nﬂ._nﬁm.' [ T
Dnshore Wind QTlshere Wing Fioaling Qffshome .h“""'j ] .L_.““
Source: Supporters of Giant Fans at Sea - Underwater Structures | Latest e ——

Articles - Science and Technology Grand View Garden (nat.gov.tw)
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South Korea’s offshore wind market

I:)_l_

[ 2017: 15.1GW in total

38%

Solar PV

= Waste

48 :GW in total

1% 2%

2030: 63.8GW in total

28%

= Bio

Hydro power

= Wind power

Source: English Translation of Renewable Energy 3020

7 8 &= &)
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Incheon(600MW)
KOEN

Incheon Youngheung
(100MW)
KOEN

Taean (100MW)
KWP

Gunsan (100MW)

South West 2 (400MW)
KOWC

Jeonnamy(200MW)

leonnam Shinan (300MW)
Posco Energy (Expecting 30
MW additional), KOEN
leonnam(96MW)

SK E&S (Expecting

200MW additional)

Shinan Wooi (400MW)
Hanwha E&C, KOEN

Wando (200MW)
KOEN

5%

6%

12 GW offshore)

16.5 GW new addition before 2030 (include

Until 2021, Korea currently has 87 offshore

wind farm projects under construction or
approved, and five have generated
electricity

1. YWY FY(600MW)
- YHE 2%, EXE §Y

2. QY FHYFU(100MW)
- g o2 Ay
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- HYZ ANSE A3 By
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-gugsaz

5, Mgty Al (400MW)
- 1%, 89, 9% 4
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- IS 913

7. HgAISI81y § 8 (300MW) hi1" P
- AOK3 XIEE ME 84 L 7.'

92 NLE NEF HY

AURgEaeeMw) | Vo

i

41902010031 § 3 (400MW)
- MBIF 0I5 YEE By

[

22, YR AYFA(200MW)
99, #Y Y2 Wy
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[l

=
‘ 19,
- DR Ry Quict

-5y a3 4y

20, BN EY(99MW)
= #8483 U Y

22HAEA(100MW)

18, SHZIB14 §2(540MW)

L1

- SiE haomw), 71} 2 500MW)

17, AR E A §(60M)
- U2 Byyns o

16, & X184 B A(I50MW)

- 7S 92 oy

1 ——

15, YYPNRYEH(125MW)
= WAL YY YN

|

10. HFHEHYF(400MW)
-3 YUS HF A

14, PEYANYFA(105MW)
- AEE BE-H Y

1, SRYFA(100MW)

- MEE SH2 WY

12, A FY(100MW)
- MBS G MY

13, EAMABHAEY(135MW)
- MEE HMO Y

Hanlim, leju (100MW)

Dagung, Jeiu (100MW)

OSPO

Become top 5 in the world for Offshore
Wind Power by 2030

Young Duk (100MW)
KNWP KEPCO E&C

Pohang (198MW)
GS E&R
Ulsan (99MW)
KEWP

| Gori (100MW)
KNWP
Haegi (S40MW)

Gwind Sky, KOSPO

Samcheonpo (60MW)
KOEN

| Yokiido (350MW)

| Technopark, Doosan,

Weo?n lieong Hangwon
(125MwW)
lewu Energy Corp

Handong Pyeongdae
(125MW)
leju Energy Corp

Pyosun Sehwa (135MW)

leiu Energy Corp



Electric Vehicle Market

— Tesla Model S
. BMW i3:
96 Cells
(60Ah) + 8
“ Modules (1
M/D equates

to 12 Cells) = "
3 Pack Cell Module Lower Case (Tray)

Upper Case (Cover)

GM Volt Nissan Leaf

D 2020 SIMPAC Americ;

o EV battery packs differ in shape & mounting position depending on vehicle type, size. driving performance. etc.

source: Post My Hub

Source:
. https:// .notatesl .com/i /791/new-cybertruck-photos-
Source: twgreatdaily.com Source: Tooling | AP&T (aptgroup.com) anz?gim;:siﬁz;:z%?;ﬂ:rzws new-cybertruck-photos
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Development Strategy
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Taichung Investment

2024
50k tons in shipment

2022 December
Operations Start

3¢ Construction started in 2020, with
operation start in Q4 2022

3¢ Max capacity: 100k tons/year
renewable energy industry 60%,
plastic injection and industrial
machinery 40%
3¢ Advantage:
- Next to Siemens Gamesa & Vestas
Localization policy
Iégg?ted in port to reduce logistic
Government support
Avoid trade frictions

Conditional contracts in place with SGRE/Vestas to provide castings
For Taiwan’s offshore wind market, which could require around 25,000
tons/year

&> TEED

F 7 YEONGGUAN GROUP




Thailand Investment
F =

2022 August 2024 4Q 2025
Groundbreaking Operation Start 20k tons in shipment

3¢ Aug 2022 construction start,
complete by Q4 2024

3¢ Capacity: 80k tons/ year,
Renewable industry (onshore
wind power) , Injection molding
machine & industrial machinery

3¢ Advantag,e
- 968,000 square meters

- 8 years tax-free;5 years 50% off
for tax

« ASEAN huge market

. (major appliance . automotive
industry)

« Abundant human resources &
low cost

™ K EEE

YEOMNGGUAN GROUP 2 9




Outlook for 2022 and Beyond

s

3¢ Near Term (1-2 years)
- Develop new customers/meet
increased wind demand from China.

. For 2022, we expect strong wind sales
leading to shipment target of 195,000-
200,000 tons.

« Taichung factory for wind castings:
production in 2022

3¢ Mid Term (3-5 years)
- Thailand plant: Construction starts in
2022. Production begins in 2024.
- Capacity reaches 300,000 tons/yr.

3¢ Long Term (5-10 years)
« Sustainable operations & succession
planning
« Building upon ESG framework
« Corporate social responsibility
» Capacity reaches 380,000 tons/yr

215

195

175

155

135

115

95

75

151

2016

Estimated Shipments
(thousand tons)

176
164
146
134

2017

2018

2019

2020

194

2021

30
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Detailed Financial Figures
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Historical Income Statement

YoY (%)
- 2022 | 2021
NTS Million |2018 2019|2020 | 2021 Q2 Q2 2020

sales Revenue ¢ 196 7,900 8,184 8,948 2330 2235 -3.2 27.5 3.6 9.3 4.3
Gross Profit 831 1,371 1,790 1,770 307 450 -42 65 30.6 -1.1 -31.8

Operating Profit 45 212 545 316 -17 83 -183.1 -186.5 -157.1 -42 -120.5
Income before

Tax -232 221 624 321 -87 123 -167.8 -195.3 -182.4 -48.6 -170.7
Net Income 274 164 517 214 -91 141 -206.2 -159.9 -215.2 -58.6 -164.5
EPS (NT$) -2.48 1.54 4.81 1.95 -0.81 1.27 -208.8 -162.1 -212.3 -59.5 -163.8

Key financial ratio
(%)

Gross Margin 13 18 22 20 13 20
Operating Margin 4 3 6 3 -1 3

Net Margin -4 2 6 2 -4 6

PR G 17 15 16 17 14 17



Historical Balance Sheet

s 2022 | 2021
NTS Million 2018 | 2019 | 2020 | 2021 2020 | 2021

TOTAL ASSETS 14,531 13,521 16,394 18,470 21,174 17,214 0.3 -7 21.2  12.7 23
Cash 3,153 1,451 2,682 1,994 2,897 1,923 -49 -54 848 -25.7 50.7
L 2,103 2,947 3,517 3,242 3,047 3,527 3.8 40.1 19.3 -7.8 -13.6
Inventory 1,368 1,226 1,324 1,660 1,981 1,690 8.9 -10.4 8 25.4 17.2
Fixed Asset 5,920 5,735 5,756 7,239 8,643 6,449 -5.7 -3.1 0.4 25.8 74.5
TOTAL LIABILITIES 6,250 5,699 7,630 9,635 12,490 8,240 31.1 -8.8 33.9 26.3 51.6
Bank Loans 4,584 3,858 3,498 4,344 7,227 4,087 649 -158 -9.3 24.2 76.8
NP & AP 1,050 990 1,646 2,422 2,803 1,838 -7.6 -5.7 66.3 47.1 52.5
TOTAL EQUITY 8,281 7,822 8,764 8,835 8,684 8,974 -14.8 -5.5 12 0.8 -3.2
Common Stock 1,116 1,056 1,106 1,106 1,106 1,106 -6.1 -5.4 4.7 0 0
Book value per share 72.9 72.5 79.2 79.9 78.5 81.1

A/R turnover days 123 117 145 139 140 148

Inventory turnover days 97 78 76 77 94 86

A/P turnover days 74 57 75 103 130 94

ROE (%)* -3.2 2.1 6.3 2.5 -3.3 3.1

KBSl - ROE: Parent company Net income / average common equity 33

FEOMNGGUAN GROUP



Quarterly Income Statement

_\_F\ I:)_l_

Sales Revenue 1,130 2,136 2,431 2,488 2,146 2,235 2,270 2,296 1,813 2,330
Gross Profit 127 465 582 616 551 450 400 369 196 307
Operating Profit (111) 154 290 212 200 83 36 (2) (118) (17)

Income before Tax (128) 223 267 262 157 123 36 5 (217) (87)
Net Income (113) 193 207 230 126 141 29  (82) (196) (91)

EPS (NTS) (1.06) 1.82 1.94 2.12 113 1.27 0.27 (0.72) (1.75) (0.81)

Revenue by
Application (%) 2Q20|3Q20 4Q20 2Q21|3Q21({4Q21|1Q22(2Q22

Renewable Energy 60.7 67.0 72.8 67.4 60.3 46.2 43.2 411 33.8 42.3

Injection Molding

) 17.7 141 11.7 14.4 18.4 245 26.5 30.7 32.4 27.3
Machine

Industrial Machinery 21.6 18.9 155 18.2 21.3 29.3 30.3 28.2 33.8 30.4

7 8 &= &)
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Thank you for your consideration!

HREmE - —RAVRE

Investor Relations
Kevin Tsai
Office : +886 02 27917198 ext: 17

E-mail : ir@ygget.com

@,m.

www.ygget.com
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